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Global air cargo rates hit new high as cargo demand continues to grow

20 -

Global air cargo demand, supply, load factor and freight rate developments
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Air cargo rates are at their most attractive (compared to ocean rates)
since Q3 2022

N=1==]
° I\‘:l: ; = Air rates over ocean rates’ ratio, June 2018 — May 2024

Ratio/multiplier

30x -

- MR BUETE [ —

| less competitive

Spike in air rates due to Ocean rates normalized
high PPE mask demand to pre-COVID levels

15x A

. RIRMEERERRRE v T N \

Air rates relatively
5x A more competitive

—

Peak in ocean rates —e Red-Sea crisis  Port congestion &
at 6x normal prices increases ocean rates  capacity shortage
T

0x

2019 2020 2021 2022 2023 2024

Notes: 1) Assuming 9.8 tonnes per 40ft container {average density of 40ft container x Rotate’s assurned freight density (145 kg/m?)) i
Source: Xeneta global air yield index; Freightos Baltic Index {FBI): Global container pricing index; Rotate analysis (June 2024) Copyright @ Rotate 2024. All rights reserved.
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Exclusive routing and on time delivery
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EXECUTIVE SUMMARY

Global Economy: Global economic growth projections remain positive, with the estimated GDP growth at around
2.5% for 2024. Recent PMI data indicate that GDP growth in most major advanced economies slowed at the end
of Q2. Manufacturing in most advanced economies, except Europe, shows signs of improvement.

* The Chinese economy is expected to expand significantly this year, driven by fiscal spending to boost
manufacturing capacity and strong exports.

The US is experiencing economic deceleration, but growth remains healthy. The Fed will delay interest rate
cuts until later this year, resulting in a continued strong dollar.

* EUR Q1 GDP growth slightly exceeded forecasts. Private consumption grew slightly, while overall
investment declined.

Container demand: Global container volume experienced a 5.9% year-on-year growth in 1H 2024. Imports are

particularly strong into NAM, LAM and OCE. Far East exports remain solid, while EUR and NAM exports on the
other hand, continue to be weak.
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EXECUTIVE SUMMARY

Supply of container ships: Net deliveries continue to increase significantly in 2024. The influx of new
deliveries helped dealing with the reorganisation of networks after the shock of the Red Sea crisis and
idling reamins low. The orderbook has started to decline but remains elevated.

Freight rates: After moderating towards the end of Q1, the SCFl is again increasing rapidly, with YTD 132%
y/y growth. The increase in spot rates reflect the combination of: stronger than expected demand,
equipment mismatches, rise in costs and fear of congestions, geopolitical risks ... etc. (amid mounting
uncertainty).

Bunker price & charter rates: Bunker price increased in May (10% y/y). Oil prices (Brent) have increased in
June (585/b on June 26%), almost reaching two-month highs. The increase is driven by heightened
geopolitical risks, including Ukrainian drone attacks on Russian oil infrastructure and the failure to secure a
peace deal between Israel and Hamas. Charter rates have consistently increased in 2024, but still remain
well below the pandemic peak.
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1H 2024 HAS SEEN STRONG GROWTH IN CONTAINER TRADE VOLUMES,
IN LINE WITH IMPROVING MANUFACTURING EXPORT ORDERS

Export Orders and Global Container Trade Global Investment, consumption and container trade
9 i By N
Growth (% y/y) Business Activity (50=Neutral) Growth (% y/y) Growth (% v/y)
40 75 - ‘ o
== G|obal Container volumes B
70 Global Private Consumption
30 e |PM Manufacturing export orders 15 Global Fixed Investment 15
65
20 10 10
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10 \‘ 55 5 5
1
1
I
0 : 50 0 0
1
1
1 45
-10 5 -5
40
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35
-30 30 -15 -15
0 » -20 -20
2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

Note: Global Private Consumption includes both goods and services
Source: J.P. Morgan and Oxford Economics
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1H 2024 GLOBAL CONTAINER TRADE IS REBOUNDING. EXPORT OUT OF FAR
EAST ARE STRONG, WHILE EUROPEAN AND NAM EXPORTS LAG BEHIND

(@] >3.0
y/y market growth by . 1.0-3.0
region (%) 1.0-(2.0)
@ (20-40
@® o
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THE FORECASTERS EXPECT A CONTAINER MARKET GROWTH OF 3% ~ 4% IN 2024

Global container growth (%)

m 2022 m 2023 m 2024

- 3-0

> - J
__
0.3
-0.5 : -0.8
-4.5
An EUR Shiping Line Alphaliner Clarksons Drewry
(Jun 24) (Apr 24) (Mar 24)

Source: Alphaliner, Clarksons, Drewry. DIMERCO /’



THE LARGE INFLUX OF DELIVERIES CONTIUNED IN 1H 2024, BUT IDLING REMAINS LOW

Net deliveries Idling
TEU ‘000 Idle TEU as % of cellular fleet
800 740 12% 12%

I Deliveries 2% Scrapping ===Net deliveries
600 10% 10%
4466

400 8% 8%
200 6% 6%

0 o e e 4% 4%

“.7.7-6-300 00710 35l
-32-381 7738
-37

-200 2% 2%
-400 0% 0%

Q12015 Q12016 Q1 2017 Q1 2018 Q1 2019 Q1 2020 Q1 2021 Q1 2022 Q1 2023 Q1 2024 2010 2012 2014 2016 2018 2020 2022 2024

Source: Alphaliner
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THE INDUSTRY ORDERBOOK HAS REBOUNDED STRONGLY SINCE END OF 2020, AND
ALTHOUGH IT HAS STARTED TO DECLINE IT REMAINS ELEVATED.

The industry orderbook is declining but remains elevated... Evergreen having the largest % of orderbook relative to fleet
followed by PIL, HMM and CMA CGM

Orderbook as % of current fleet (end of period)

Million, TEU
35 7.0 -
30 29 6.0 -
2
7 B
25
5.0
25 T 23 23
21 20
20 18 4.0
16 W Capacity
15 5L 3.0 1 m Orderbook
11
10 2.0 -
10
1.0 -
5
0.0 -
4 N ) 5 B ) : : E ) = A
201020112012 2013 2014 2015 2016 2017 2018 2019 2020 202120222023 Q1 Q2 Q3 Q4 a 2 & & B2 8 g & w 8 & &
9 T o 4 = £ = =
2024 2024 2024 2024 2 : § 2 s z g % s = £ =
o0 c @
s ° ¢ = s
) w

Note: Orderbook as % of fleet in brackets .
Source: Alphaliner.
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AFTER MODERATING IN THE END OF Q1, THE SCFI IS AGAIN INCREASING RAPIDLY.
CHARTER RATES ARE ALSO ON THE RISE BUT STILL BELOW THE PANDEMIC PEAK.

SCFI freight rates Bunker index, charter rates and CTS price index

Index (October 16th 2009 = 1000) IR GE RS

700 700

6,000 YTD +132% 6,000
Bunker Price Index
e SCF1 Comprehensive Index

600 e CTS Price Index 600

5,000 5,000
e Charter Index

500 500
4,000 4,000

400 400
3,000 3,000

300 300
2,000 2,000

200 200

1

1,000 /1,000

100 100

0 0 0 0

2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

Source: SCFI, CTS, Clarkson DIMERCO /I
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